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NOTICE

Notice is hereby given that Annual General Meeting of Rhetan Rolling Mills Private
Limited (Formerly Known As Shree Ghantakarna Rolling Mills Private Limited) will
be held at the registered office of the Company on Thursday, 315 Day of December, 2020
at 11:30 A.M. to transact following businesses:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Financial Statements of the Company for the
year ended 315t March, 2020 including audited Balance Sheet as at 31t March,
2020 and Statement of Profit and Loss and Cash Flow Statement for the year
ended on that date and the Reports of the Directors and the Auditors thereon.

2. Appointment of Statutory Auditors of the Company and to fix their
remuneration: i

“RESOLVED THAT, pursuant to the provisions of section 139 of the Companies
Act, 2013 and the Rules made thereunder, M/s. Sunil Poddar & Co. (FRN:
110603W), Chartered Accountants, Ahmedabad, be and are hereby appointed as
the Statutory Auditors of the Company, to hold office from the conclusion of this
Annual General Meeting (AGM) till the conclusion of the Annual General Meeting

to be held in 2025, on a remuneration as may be agreed upon by the Board of
Directors and the Auditors.”

SPECIAL BUSINESS:
3. Approval of Related Party Transaction:

To consider and if thought fit, to pass with or without meodification(s) the
following resolution as a Special Resolution:

"RESOLVED THAT, pursuant to the provisions of Section 188 of the Companies
Act, 2013 and Rule 15 of the Companies (Meetings of Board and its Powers) Rules,
2014 and other applicable provisions and rules thereto, and subject to such
amendments as may be made therein,the approval of the Members of the
Company be and is hereby accorded to the Board of Directors of the Company to
enter into transactions with Lesha Industries Limited, the Related Party as
defined under the Act for purchase/sale of goods, services and/or any other
business activities up to Rs. 100 Crores for each of the financial year 2020-21 and
2021-22."

“RESOLVED FURTHER THAT, Mr. Ashok C. Shah, Director and Mr. Shalin A. Shah,
Director of the Company be and is hereby authorised to negotiate and finalise
other terms and conditions and to do all such acts, deeds and things including
delegation of powers as may be necessary, proper or expedient to give effect to
this resolution.”

4. Approval of Related Party Transaction:

To consider and if thought fit, to pass with or without modification(s) the
following resolution as a Special Resolution:



5.

Notes:

“RESOLVED THAT, pursuant to the provisions of Section 188 of the Companies
Act, 2013 and Rule 15 of the Companies (Meetings of Board and its Powers) Rules,
2014 and other applicable provisions and rules thereto, and subject to such
amendments as may be made therein,the approval of the Members of the
Company be and is hereby accorded to the Board of Directors of the Company to
enter into transactions with Ashnisha Industries Limited, the Related Party as
defined under the Act for purchase/sale of goods, services and/or any other
business activities up to Rs. 100 Crores for each of the financial year 2020-21 and
2021-22."

“RESOLVED FURTHER THAT, Mr. Ashok C. Shah, Director and Mr. Shalin A. Shah,
Director of the Company be and is hereby authorised to negotiate and finalise
other terms and conditions and to do all such acts, deeds and things including
delegation of powers as may be necessary, proper or expedient to give effect to
this resolution.”

Approval of Related Party Transaction:

To consider and if thought fit, to pass with or without modification(s) the
following resolution as a Special Resolution:

“RESOLVED THAT, pursuant to the provisions of Section 188 of the Companies
Act, 2013 and Rule 15 of the Companies (Meetings of Board and its Powers) Rules,
2014 and other applicable provisions and rules thereto, and subject to such
amendments as may be made therein, the approval of the Members of the
Company be and is hereby accorded to the Board of Directors of the Company to
enter into transactions with Ashoka Metcast Limited, the Related Party as
defined under the Act for purchase/sale of goods, services and/or any other
business activities up to Rs. 100 Crores for each of the financial year 2020-21 and
2021-22"

“RESOLVED FURTHER THAT, Mr. Ashok C. Shah, Director and Mr. Shalin A. Shah,
Director of the Company be and is hereby authorised to negotiate and finalise
other terms and conditions and to do all such acts, deeds and things including
delegation of powers as may be necessary, proper or expedient to give effect to
this resolution.”

Place: Ahmedabad For and on behalf of the Board
Date: December 10, 2020 -

Shalin A. Shah

Director

DIN: 00297447

A shareholder is entitled to attend and vote at the meeting and is also entitled to
appoint a proxy to attend and vote instead of himself/herself and the proxy need
not be a shareholder.

Proxies in order to be effective must be received by the Company not less than 48
hours before the commencement of the meeting.



The following Statement pursuan
material facts relating to the speci

t to Section 102 of the Companies Act, 2013, sets out all
al business mentioned in the accompanying Notice.

The Board of Directors of the Company, at their meeting held on December 10, 2020 has

approved a proposal for entering into following related party transactions:

Name of Related Party

Lesha Industries Limited

Name of Related Director or KMP

Mr. Ashok C. Shah, Mr. Shalin A. Shah

Nature of relationship

Mr. Ashok C. Shah and Mr. Shalin A. Shah,
Directors of the Company are also
Managing Director and Director of Lesha
Industries Limited respectively.

Material terms, monetary value and
particulars of the contract or
arrangement;

The transaction between the parties will be
in the nature of purchase/sale of goods,
services and/or any other business
activities. The amount of the transaction
shall be up to Rs. 100 Crores for each of the
financial year 2020-21 and 2021-22 and
the same has to be paid as per the terms
agreed by both the parties.

The Manner of determining the pricing
and other commercial terms, both
included as part of contract and not
considered as part of the contract

The pricing is commensurate with the
market value of the goods and shall be at
arm’s length.

Any other information relevant or

N.A.

important for the members to take a
decision on the proposed resolution

The transaction is Related Party Transaction and in terms of Section 188 of the
Companies Act, 2013 and the applicable rules there under prior approval of the
Shareholders by way of Special Resolution is required.

Accordingly, your directors recommend the resolution at Item No. 3 for approval as
Special resolution as set out in the notice of the meeting

Mr. Ashok C. Shah and Mr. Shalin A. Shah, Directors of the Company; Ashoka Metcast
Limited (Holding Company) Company in which Director of the Company are
Director/Member are concerned or interested in the Resolution.

The Board of Directors of the Company, at their meeting held on December 10, 2020 has
approved a proposal for entering into following related party transactions:

Ashnisha Industries Limited
Mr. Ashok C. Shah, Mr. Shalin A. Shah

Name of Related Party
Name of Related Director or KMP




Nature of relationship

Mr. Ashok C. Shah and Mr. Shalin A. Shah,
Directors of the Company are also
Managing Director and Director of
Ashnisha Industries Limited respectively.

Material terms, monetary value and
particulars of the contract or
arrangement;

The transaction between the parties will be
in the nature of purchase/sale of goods,
services and/or any other business
activities. The amount of the transaction
shall be up to Rs. 100 Crores for each of the
financial year 2020-21 and 2021-22 and
the same has to be paid as per the terms
agreed by both the parties.

The Manner of determining the pricing
and other commercial terms, both
included as part of contract and not
considered as part of the contract

The pricing is commensurate with the
market value of the goods and shall be at
arm’s length.

Any other information relevant or
important for the members to take a
decision on the proposed resolution

N.A.

The transaction is Related Party Transaction and in terms of Section 188 of the
Companies Act,2013 and the applicable rules there under prior approval of the
Shareholders by way of Special Resolution is required.

Accordingly, your directors recommend the resolution at Item No. 4 for approval as
Special resolution as set out in the notice of the meeting

Mr. Ashok C. Shah and Mr. Shalin A. Shah, Directors of the Company; Ashoka Metcast
Limited (Holding Company) Company in which Director of the Company are
Director/Member are concerned or interested in the Resolution.

The Board of Directors of the Company, at their meeting held on December 10, 2020 has
approved a proposal for entering into following related party transactions:

Ashoka Metcast Limited

Mr. Ashok C. Shah, Mr. Shalin A. Shah

Mr. Ashok C. Shah and Mr. Shalin A. Shah,
Directors of the Company are also Director
and Managing Director of Ashoka Metcast
Limited respectively.

The transaction between the parties will be
in the nature of purchase/sale of goods,
services and/or any other business
activities. The amount of the transaction
shall be up to Rs. 100 Crores for each of the
financial year 2020-21 and 2021-22 and
the same has to be paid as per the terms
agreed by both the parties.

The pricing is commensurate with the

Name of Related Party

Name of Related Director or KMP
Nature of relationship

Material terms, monetary value and
particulars of the contract or
arrangement;

The Manner of determining the pricing




and other commercial terms, both | market value of the goods and shall be at
included as part of contract and not | arm’s length.

considered as part of the contract
Any other information relevant or | N.A.
important for the members to take a
decision on the proposed resolution

The transaction is Related Party Transaction and in terms of Section 188 of the
Companies Act, 2013 and the applicable rules there under prior approval of the
Shareholders by way of Special Resolution is required.

Accordingly, your directors recommend the resolution at Item No. 5 for approval as
Special resolution as set out in the notice of the meeting

Mr. Ashok C. Shah and Mr. Shalin A. Shah, Directors of the Company; Ashoka Metcast
Limited (Holding Company) Company in which Director of the Company are
Director/Member are concerned or interested in the Resolution.

Place: Ahmedabad For and on behalf of the Board
Date: December 10, 2020 M A’ M
Shalin A. Shah

Director
DIN: 00297447



DIRECTORS’ REPORT

To,
The Shareholders of
Rhetan Rolling Mills Private Limited

Our Directors have a pleasure in presenting Annual Report together with Audited Balance
Sheet as on 31t March, 2020 and Profit & Loss Statement for the year ended on 31
March, 2020.

1. FINANCIAL PERFORMANCE:

(Amount in Rs.)
Particulars 2019-20 2018-19

Total Revenue 20,08,25,954 4,47,823
Total Expenditure 19,94,15,559 480,001
Profit/(Loss) before Extraordinary Item and Tax 14,10,395 (32,180)
Extraordinary Item - s
Profit/(Loss) before Tax 14,10,395 (32,180)
Provision for Tax 0 0
Deferred tax expense (revenue) 3,61,963 4,301
Profit/(Loss) after Tax 10,48,431 (36,481)

2, PERFORMANCE OVERVIEW:

The Company has earned profit of Rs. 10,48,431 during the Financial Year 2019-20 as
compared to loss of Rs. 36,481 during the previous year.

The Company does not have any subsidiary, associate or joint venture company and
hence, details relating to them are not applicable and provided for.

4.  MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY:

There were no such material changes occurred subsequent to the close of the financial
year of the Company to which the balance sheet relates and the date of the report which
can affect the financial position of the Company.

It is pertinent to note that due to COVID-19 pandemic, the nationwide lockdown was
imposed from 23rd March, 2020 which was further extended by various announcements
made by the Central and State Government around the time. Manufacturing facility of the
Company was shut down during the lockdown period as the Company were not part of
Government denominated indispensable services. Manufacturing plant resumed
operations from May 10, 2020 and the Company started its operations from May 18,
2020. The Company has made assessment of its liquidity position for the financial year
2020-21 and the recoverability and carrying value of its assets comprising property, plant
and equipment, intangible assets, right of use assets, investments, inventory and trade
receivables. Based on current indicators of future economic conditions, the Company
expects to recover the carrying amount of these assets. The situation is changing rapidly



giving rise to inherent uncertainty around the extent and timing of the potential future
impact of the COVID-19 which may be different from that estimated as on balance sheet
date.

The Board of Directors of the Company increased the Authorised share Capital of the
Company from Rs. 4,00,00,000/- to Rs. 11,40,00,000/- by passing an Ordinary Resolution
at Extra-Ordinary General Meeting of the shareholders of the Company held on 1¢
October, 2020.

The Board has issued and alloted 7,40,000 (Seven Lacs Forty Thousand) Equity shares of
face value of Rs. 100/- (Rupees Hundred) each, at a price of Rs. 100/- (Rupees Hundred)
each in lieu of and against the conversion of loan of Rs. 7,40,00,000/- (Rupees Seven
Crores Forty Lacs only) taken by company from M/s Ashoka Metcast Limited in the Board
Meeting held on 12t October, 2020.

During the year, the financial statements or report was not revised. Hence disclosures
requirement is not applicable.

6.  DIVIDEND:
During the period under review, no dividend was declared by the company.
7. RESERVES:

The Company has transferred profit earned during the year to Reserves and Surplus
Account. :

8.  DIRECTORS & KEY MANAGERIAL PERSONNEL:

No Director has been appointed or resigned from the Company during the period under
review.As per the provisions of the Articles read with the Companies Act, 2013; none of
the Directors of your Company are liable to retire by rotation during the financial year
under review.

9.  INDEPENDENT DIRECTOR:

Our Company is not covered under class of Company as prescribed under Section 149(4)
of the Companies Act, 2013 read with Rule 4 of Companies (Appointment and
Qualification of Directors) Rules, 2014, hence, no disclosures required under sections
134(3)(d), Section 149(6) and 149(10) of the Companies Act, 2013.

10.  DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to the requirement of section 134(5) of the Companies Act, 2013, with respect
to Directors’ Responsibility Statement, it is hereby confirmed:

. that in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to material
departures;

2 that the Directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the Company



3. that the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of Companies Act,
2013 and Rules made thereunder for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

4. that the Directors had prepared the annual accounts on a going concern basis; and

that the directors had devised proper systems to ensure compliance with the

provisions of all applicable laws and that such systems were adequate and
operating effectively.

o

11. DETAILS OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS:

The Company is well equipped with adequate internal financial controls. The Company
has a continuous monitoring mechanism which enables the organisation to maintain with
the same standard of the control systems and helps them in managing any default on
timely basis because of strong reporting mechanisms followed by the Company.

12, FORMAL EVALUATION BY BOARD OF ITS OWN PERFORMANCE:

Being an unlisted Company or having paid up capital of less than Rs. 25 Crores, the
Statement in respect of Formal Evaluation by the Board of its own performance and that
of its committees and individual directors are not applicable to the Company.

13. NUMBER OF MEETINGS OF BOARD:
The Board of Directors duly met 6 (Six) times during the financial year under review.

Sr. | Date of Board Name of Directors attended the meeting
No. | Meeting

1 10-05-2019 Shalin A. Shah Ashok C. Shah

2 13-08-2019 Shalin A. Shah Ashok C. Shah

3 05-10-2019 Shalin A. Shah Ashok C. Shah

4 12-12-2019 Shalin A. Shah Ashok C. Shah

5 22-01-2020 Shalin A. Shah Ashok C. Shah

6 20-03-2020 Shalin A. Shah Ashok C. Shah

Both the directors were present for all the Meetings.

14. ISSUE OF EQUITY SHARES WITH DIFFERENTIAL VOTING RIGHTS / SWEAT
EQUITY SHARES / EMPLOYEE STOCK OPTION SCHEME:
During the year under review, the Company has not issued any equity shares with

differential voting rights or sweat equity shares or employee stock option scheme. Hence
disclosure regarding the same is not required to be given.

15. AUDITORS & AUDITORS' REPORT:

The Board of Directors of the Company in their meeting held on 13/08/2019 had
appointed Sunil Poddar & Co. (FRN: 110603W), Chartered Accountants, as Statutory
Auditor of the Company to fill the casual vacancy caused by the resignation of M/s.
Khimani & Company, Chartered Accountants (Firm Reg. No. 130022W), to hold the office
of the Statutory Auditors of the Company till the conclusion of forthcoming Annual
General Meeting and their appointment was ratified by the shareholders in the Extra
Ordinary General Meeting held on 7% November, 2019.



As per Section 139 of the Companies Act, 2013, the Board recommends to appoint M/s.
Sunil Poddar & Co. (FRN: 110603W), Chartered Accountants, Ahmedabad, as Statutory
Auditors of the Company at the forthcoming Annual General Meeting for a term of 5 years
to hold office till the conclusion of the Annual General Meeting to be held in 2025 of the
Company.

The Company has obtained a written confirmation under section 139 of the Companies
Act, 2013 from M/s. Sunil Poddar & Co. (FRN: 110603W], Chartered Accountants, that
their appointment, if made, would be in conformity with the limits specified under the
Act.

The Report given by the Auditors on the financial statements of the Company is part of
the Annual Report. The notes to the accounts referred to in the Auditors’ Report are self-
explanatory and therefore do not call for any further comments.

There has been no qualification, reservation, adverse remark or disclaimer given by the
Auditors in their Report.

16.  VIGIL MECHANISM:

As the Company is neither listed Company nor falling under criteria laid down under Rule
7 of Companies (Meetings of Board and its Powers) Rules, 2014, hence the vigil
mechanism is not applicable to the Company during the financial year under review.

17. Wﬂﬂ_ﬁwwwﬂ—m
The Company has in place an Anti Sexual Harassment Policy in line with the requirements
of The Sexual Harassment of Women at the Workplace (Prevention, Prohibition &

Redressal) Act, 2013. All employees (permanent, contractual, temporary, trainees) are
covered under this policy.

There was no case reported under the Act during the financial year under review.

18. CORPORATE SOCIAL RESPONSIBILITY (CSR):

The Company is not'covered under class of Companies as specified under Section 135 of
the Companies Act, 2013, hence, reporting requirement pertaining to CSR Committee and
CSR is not applicable to our Company during the year under review under section
134(3)(0) read with Rule 9 of Companies (Accounts) Rules, 2014 and Section 135 of the
Companies Act, 2013.

19. ANALYSIS OF REMUNERATION:

The Company is not listed on any recognized stock exchange; hence disclosure regarding
the ratio of the remuneration of each Director to the median employee’s remuneration
and other details are not applicable to the Company.

20.  POLICY ON DIRECTOR'S APPOINTMENT & REMUNERATION:

Requirement of Nomination and Remuneration Committee is not applicable to the
Company. The remuneration policy is in consonance with the existing industry practice.

21. RISK MANAGEMENT POLICY:



As per the applicable requirements of the Companies Act, 2013 a risk management
policy/plan of the Company is to ensure sustainable business growth with stability and to
promote a pro-active approach in reporting, evaluating and resolving risks associated
with the business. In order to achieve the key objective, the policy establishes a
structured and disciplined approach to Risk Management, in order to guide decisions on
risk related issues.

In today's challenging and competitive environment, strategies for mitigating inherent
risks in accomplishing the growth plans of the Company are imperative. The common
risks inter alia are: Regulations, competition, Business risk, Technology obsolescence,
Investments, retention of talent and expansion of facilities. Business risk, inter-alia,
further includes financial risk, political risk, fidelity risk, legal risk.

As a matter of policy, these risks are assessed and steps as appropriate are taken to
mitigate the same.

22. PARTICULARS OF EMPLOYEES:

None of the employees draws remuneration in excess of the limits specified under Section
134 of the Companies Act, 2013 read with Rule 5(2) of the Companies (Appointment &
Remuneration of Managerial Personnel) Rules, 2014.

23. DETAILS ON CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS & OUTGO:

The Company has taken adequate steps for conservation of energy. The Company has not
imported any technology during the year and there are no Foreign exchange earnings and
Outgo during the year.

24. DEPOSITS:

During the year under report, your Company has not accepted any deposits pursuant to
Section 73 of the Companies Act, 2013. Hence, disclosures as required pursuant to Rule
8(5)(v) of Companies (Accounts) Rules, 2014 are not applicable for the financial year
under review.

25. CORPORATE GOVERNANCE:

Our Company is an unlisted entity; hence the requirement of Corporate Governance is not
applicable to our Company during the financial year under review.

26. EXTRACT OF ANNUAL RETURN:

The Extract of Annual Return as per Section 92(3) of the Companies Act, 2013 and Rule
12{1) of the Companies (Management and Administration) Rules, 2014 is enclosed
herewith as Annexure - A and forms part of the report.

Details of loans, investments or guarantees under section 186 of the companies act, 2013
is given in Notes to Financial statements,

28. RELATED PARTY TRANSACTION:



Details of related party transactions entered at arm’s length.basis during the year are
provided in Form AOC-2 attached to the Financial Statements.

29. MATERIAL ORDERS PASSED BY THE REGULATOR/COURT:

During the year under review there is no significant and material order passed by the
regulators or courts or tribunals impacting the going concern status and Company's
operations in future.

30. OPERATIONAL UPDATE:

The Company has a steel rolling plant situated at Karannagar, Kadi. The commercial
production commenced from August, 2019. However, due to COVID-19 pandemic
situation and nationwide lockdown, the plant was temporarily shut down; it again
resumed operations from May 10, 2020 and is operating at its full capacity.

31. SHARE CAPITAL:

At present, the Company has only one class of shares - Equity shares with face value of
Rs.100/- each. The authorised, issued and paid up share capital of the Company as on 31%
March, 2020 was Rs. 4,00,00,000/-.

However, the Board of Directors of the Company increased the Authorised share Capital
of the Company from Rs. 4,00,00,000/- to Rs. 11,40,00,000/- by passing an Ordinary
Resolution at Extra-Ordinary General Meeting of the shareholders of the Company held
on 1% October, 2020.

32. EXTRA ORDINARY GENERAL MEETING:

During the period under review, an Extra Ordinary General Meeting of the Company was
held on 7t November, 2011 to ratify the appointment of M/s. Sunil Poddar & Co. (FRN:
110603W), Chartered Accountants, as the Statutory Auditors of the Company. Further in
the said meeting shareholders approved to alter Memorandum of Association of the
Company by deleting all objects mentioned in Clause C - OTHER OBJECTS and inclusion
of objects related to trading of chemicals and other ancillary products in its Main Object
Clause of the Memorandum of Association. Transactions with related parties up to
specified amount were also passed by the member of the Company.

33. ACKNOWLEDGEMENT:

Your Directors wish to place on record their sincere appreciation to the Customers,
Employees, Suppliers, Professionals, and Bankers to the Company for their Cooperation
and contribution in the affairs of the Company. ;

For and on behalf of Board

7 215) A M /aj
a,;, ‘,ﬁ Shalin A. Shah Ashok C.
Mo
Director Director
DIN: 00297447 DIN: 02467830

Place: Ahmedabad
Date: December 10,2020




Annexure- A
CIN: U27100G]J1984PTC007041

FORM No. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON
315T MARCH, 2020
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

L REGISTRATION AND OTHER DETAILS:
CIN: U27100G]1984PTCO07041 Registration Date | 26/06/1984
Name of the Rhetan Rolling Mills Private | Category of the | Company limited
Company Limited (Formerly Shree | Company By shares
Ghantakarna Rolling Mills
Private Limited) Sub Category of | Indian
the Company Non- Government
Company
Address 7th Floor, Ashoka Chambers, | Contact Details | Email ID:info@rhetan.com
Rasala Marg, Tel Ph.: 079 26463226-7
Mithakhali, Ahmedabad-
380006
Whether Shares | No
Listed
Details of Registrar and Transfer Agent
Name :
Address NA
Contact Details

1L PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

All the business activities contributing 10 % or more of the total turnover of the company shall be

stated:-
Sr. No. Name and description of main NIC code of the % of total turnover of the
products /services product/service | company
1. Sale of Steel MS TMT Bar 46620 99.9%




[No. of Companies for which information is being filled] - 1

Sr. No. | Name and Address of the CIN/GLN Holding/ % of Applicable
Company Subsidiary/ | Shares Section
associate held
1 Ashoka Metcast Limited U70101GJ2009 | Holding 100% 2 (46)
7th Floor, Ashoka Chambers, | PLCO57642 Company
Opp. HCG Hospital,
Mithakhali Six Roads,
Mithakhali,
Ahmedabad - 380006

Category af No. of Shares held at the beginning of the | No. of Shares held at the end of the year as W
Shareholders year as on 1# April, 2019 on 31 March, 2020 Change

Demat | Physical Total % of Demat | Physical Total o af the 6
Total Total year
Shares Shares

A. Promoters

(1] Indian

a) Individual/ HUF & 100 100 0.025 - 100 100 0.025

b) Central Govt - = 3 = =

) State Govt(s] -

d) Bodies Corp. - 399900 | 399900 99.975 - 399900 | 399900 599.975
e) Banks / F1 - = * g

f) Any other Foreign - A g 2 -
Individual

Total shareholding of -
Promoter [A) 400000 400000 100 400000 400000 100

B. Public Shareholding

1. Institutions - -

a) Mutual Funds - = - - +

b) Banks / F1 2 =

¢) Central Gowt

d] State Govt[s) = =

£] Venture Capital Funds

i L] L} Ll L L] L] L}

i ¥ i i ¥

i} Insurance Companies - =

g) Flis

El Ll L} i Ll [l

h) Foreign Venture
Capital Funds

i) Others [specify) " : - n 5

Sub-total (B)(1):- z : : - : z 2

2, Non-Institutions

a) Bodies Corp. - - - g = E x =

i) Indian - - - -

ii) Overseas - - - *

b) Individuals - - - - - K = g

i) Individual - = & - E - % -]
shareholders holding
nominal share capital
upto Rs. 1 lakh




if} Individual
shareholders holding
nominal share capital in
excess of Rs 1 lakh

) Others
[specliy]NRI/OCB

OTHERS

MNon Resident Indians

Bodies

Overseas

Corporate

Foreign Nationals

Clearing Members

Hindu Undivided Family

Foreign Bodies-D R

Sub-total (B)[2):- - =
Total Public - = =
C. Shares held by =
Custodian for GDRs &
ADRs
Grand Total (A+B+C) - 400000 400000 100 400000 400000 100
*100 shares held by Mr. Shalin A. Shah, as registered owner to meet the requirement of minimum 2 members in a private
limited company
(ii) SHAREHOLDING OF PROMOTERS:
Sr. | Shareholder's Name No. of Shares held at the No. of Shares held at the end of the %
no. beginning of the year as on 1 year as on 31 March, 2020 change
April, 2019 in
No. of % of %of No. of % of %ofShares | sharehol
Shares total Shares Shares ,total Pledged / ding
Shares | Pledged / Shares | encumbere | during
ofthe | encumber of the dtototal | theyear
co, ed to total co. shares
shares
1 Shalin A. Shah *100 0.01 = *100 0.01 = &
2. | Ashoka Metcast 399900 9999 - 399900 99.99 - -
Limited
*100 shares held by Mr. Shalin A. Shah, as registered owner to meet the requirement of minimum 2 members in a private
limited company
Sr. | Particulars Shareholding at the Cumulative
No. beginning of the year | Shareholding During
the year
No. of % of total | No. of % of total
shares shares of | shares | shares of
the the
company., company
1. | AshokC.Shah
At the beginning of the year 0 0 0




Date wise Increase / Decrease in
Promoters Shareholding during the No change
year specifying the reasons for
increase / decrease (e.g. allotment
/transfer / bonus/ sweat equity etc.):

At the end of the year 0 0 0 0

3. | Shalin A. Shah

At the beginning of the year *100 0.01 *100 0.01

Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for No change
increase / decrease (e.g. allotment
/transfer / bonus/ sweat equity etc.):

At the end of the year *100 0.01 *100 0.01
4. | Ashoka Metcast Limited
At the beginning of the year 359900 99,99 399900 99.99

Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for

increase / decrease (e.g. allotment Nochange
/transfer / bonus/ sweat equity etc.):
At the end of the year 399900 | 9999 [ 399900 | 9999
*100 shares held by Mr. Shalin A. Shah, as registered owner to meet the requirement of minimum 2 members in a

private limited company

Sr. Shareholding at Cumulative
No. the beginning of | Shareholding
the year during the year
For Each of the Top 10 Shareholders No.of | % oftotal | No. of | % of
shares | shares shares | total
of shares of
company company
NA

1. | Atthe beginning of the year
Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

At the beginning of the year




Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (eg. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ([ or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year { or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding




during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)

10.

At the beginning of the year

Date wise Increase / Decrease in Share holding
during the year specifying the reasons for increase
/ decrease (e.g. allotment / transfer / bonus /
sweat equity etc):

At the End of the year ( or on the date of
separation, if separated during the year)




[ Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

For Each of the Directors
and KMP

No. of
shares

No. of
shares

% of total
shares of the
company

% of total
shares of the

company

Ashok C. Shah

At the beginning of the
year

Date wise Increase /
Decrease in Share holding
during the year specifying
the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat

equity etc):

At the End of the year ( or
on the date of separation,
if separated during the

year)

Shalin A. Shah

At the beginning of the
year

*100

0.01

*100

0.01

Date wise Increase [/
Decrease in Share holding
during the year specifying
the reasons for increase /
decrease (e.g. allotment /
transfer / bonus / sweat

equity etc):

No change

At the End of the year [ or
on the date of separation,
if separated during the

year)

*100

0.01

*100

0.01

*100 shares held by Mr. Shalin A. Shah, as registered owner to meet the requirement of minimum 2 members in a private
limited company



V. INDEBTEDNESS:

Indebtedness of the Company including interest outstanding/accrued but not due for

payment
B Secured Loan| Unsecured | Deposits | Total
Excluding Loans Indebtedness
Deposits
Indebtedness at the beginning
of the financial year
i) Principal Amount 00 109840000 00 109840000
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+ii+iii) 00 109840000 00 109840000
Change in Indebtedness during
the financial year
* Addition 85230581 44330370 129560951
¢ Reduction 00
 Total 85230581 | 44330370 00 129560951
Indebtedness at the end of the
financial year
i) Principal Amount 85230581 154170370 00 239400951
ii) Interest due but not paid
iii) Interest accrued but not due
Total (i+ii+iii) 85230581 | 154170370 00 239400951

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961

(c) Profits in lieu of salary under section
17(3) Income-tax Act, 1961

Sr. Particulars of Remuneration Name of MD/WTD/ Total
No. Manager Amount
1. Gross salary

2. Stock Option - -
3. Sweat Equity - -
4, Commission - -
- as % of profit
- Others, specify...
5. Others, please specify - -




Total (A)

Ceiling as per the Act 5% of Net Profits of the Company
calculated under Section 198 of the
Companies Act, 2013
B. REMUNERATION TO OTHER DIRECTORS:
Sr. No. | Particulars of Remuneration Name of Directors Total
Amount
1. Independent Directors
» Fee for attending board
/committee meetings
e Commission
» (Others, please specify
Total (1) - -
2. Other Non-Executive Directors
e Fee for attending board committee
meetings
= Commission
s (Others, please specify
Total (2) - .
3. Other Executive Directors Ashok C. Shah(Director)
= Fee for attending board committee
meetings
¢ Commission
Others, please specify
-Remuneration 2,00,000 2,00,000
Total (3) 2,00,000 2,00,000
Total (B)=(1+2+3) 1% of Net Profits of the Company calculated
under Section 198 of the Companies Act,
2013
Total Managerial Remuneration 2,00,000 | 2,00,000
Overall Ceiling as per the Act 11% of Net Profits of the Company
calculated under Section 198 of the
Companies Act, 2013

(a) Salary as per provisions contained i

section 17(1) of the Income-tax Act,
1961
(b) Value of perquisites u/s 17(2)

Sr. No.| Particulars of Remuneration Name of KMP
CEO Company | CFO Total
Secretary
1. Gross salary




Income-tax Act, 1961
(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

NA

2. Stock Option
3. Sweat Equity
4. Commission

- as % of profit

- Others, specify...

5 Others, please specify

Total

Type Section of Brief Details of Penalty| Authority Appeal made,
the Companie¢ Descriptior Punishment/ [RD /NCLT |ifany (give
Act Compounding fee{ / COURT] Details)

imposed

A. COMPANY :

Penalty

Punishment NA

Compounding

B. DIRECTORS :

Penalty

Punishment NA

Compounding

C. OTHER OFFICERS IN DEFAULT :

Penalty

Punishment NA

Compounding




FORM NO.AOC -2
Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014, :

Form for Disclosure of particulars of contracts/arrangements entered into by the company with
related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 including
certain arms length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm'’s length basis: Nil

SL. No. | Particulars Details

a) Name (s) of the related party & nature of relationship --

b) Nature of contracts /arrangements/transaction --

c) Duration of the contracts/arrangements/transaction -

d) Salient terms of the contracts or arrangements or transaction -
including the value, if any

e) Justification for entering into such contracts or arrangements or -
transactions'

f) Date of approval by the Board -

g) Amount paid as advances, if any --

h) Date on which the special resolution was passed in General "
meeting as required under first proviso to section 188

2. Details of contracts or arrangements or transactions at Arm’s length basis: Nil

SL. Particulars Details

No.

a) Name (s) of the related party & nature of -
relationship

b) Nature of contracts / arrangements /
transaction -

c) Duration of the contracts / arrangements
/ transaction

d) Salient terms of the contracts or
arrangements or transaction including
the value, if any

e) Date of approval by the Board, if any

f) Amount paid as advances, if any
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Sunil Poddar & Co.

Chartered Accountants

Independent Auditor’s Report
To the Members of Rhetan Rolling Mills Private Limited
Report on the Audit of Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Rhetan Rolling Mills Private
limited(‘the Company’}, which comprise the balance sheet as at 31 March 2020, the statement of profit
and loss, cash flow statement and summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Accounting
standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 31 March 2020, and profit and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) soccified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions af the Act and the Rules there under, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of Matter

We draw attention to Other disclosures forming part of the standalone Financial Statements, which
describes the uncertainties and the impact of Covid-19 pandemic on the Company’s operations and
results as assessed by the management. Our opinion is not modified in respect of this matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not includethe standalone financial
statements and our auditor's report thereon.

Our opinion on the standalone financial statements does net cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information ismaterially
inconsistent with the Standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have p_azrfGrMEd, we conclude
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that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Management’'s Responsibility for the Standalonelnd AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ["the Act") with respect to the preparation and presentation of theselnd AS
financial statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including theAccounting Standards (ind AS) specified under Section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules 2015 as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policles; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

in preparing the financial statements, management is responsible for gssessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the company or to
cease operations, or has no realistic alternative but to do so.

The beoard of directors are responsible for overseeing the company’s financial reporting process.

Auditor's Responsibility for the audit of 5tandalone financial statements

OQur responsibility is to express an opinion on thesefinancial statements bascd on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial staternents are free
from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit alse includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall gresentation of the financial
statements. We believe that the audit evidence we have obtained is sufficient and 2ppropriate to
provide a basis for aur audit opinion on the financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures respansive to those risks, and abtain

Q,



audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
hot detecting a material misstatement resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

. Obtain an understanding of internal control relevant to the =udit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3){i) of the Act, we are
also responsible for expressing our opinion on whether the entity has adequate internal
financial controls system in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting
in preparation of consolidated financial staternents and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of such entities
or business activities within the Group to express an opinion on the financial statements.

We are responsible for the direction, supervision and performance of the audit of financial information
of such entities,

We believe that the audit evidence obtained by us is sufficient and aporopriate to provide a basis for
our audit opinion on the financial statements.

Report on Other Legal and Regulatory Requirements

1. As reguired by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the
Central Government of India in terms of sub-section {11) of section 143 of the Act, we give in
the “Annexure A" a statement on the matters specified in the paragraph 3 and 4 of the arder,

2. As required by Section 143 (3) of the Act, we report that:

{a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the cash flow statement dealt with by
this Report are In agreement with the books of account;

{d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with the companics {Indian Accounting Standards)

Rules 2015 as amended. }4@



(e) on the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors is disgualified as on 31 March
2020from being appointed as a director in terms of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B": and

[g) with respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanation: given to us:

i. The Companydoes not hove any pending litigations which wouwld impact its financial
position,

ii. The Company is not required to make provision, as required under the applicable law
or accounting standards, for material foreseeable losses, it any, on long-term contracts
including derivative contracts as the company did not have any long-term contracts
including derivative contracts for which there were any material foreseeable losses.

iii. There were no amount which were reguired to be transferred, to the Investor
Education and Protection Fund by the Company.

iv. The reporting on disclosures relating to Specified Bank Notes Is not applicable to the
Company for the year ended March 31, 2020.

f) With respect to the matter to be included in the Auditors’ Report under section 197(16): In
our opinion and according to the information and explanaticns given to us, the remuneration
paid by the Company to its directors during the current year Is In accordance with the
provisions of Section 157 of the Act. The remuneration paid Lo any director is not in excess of
the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not

prescribed other details under Section 197(16) which are required to be commented upon by
us.

FOR, SUNIL PODDAR & CO.
Chartered Accountants
Firm Reg. No 110603W
=
[CA PANKA) AGARWAL]
PLACE: AHMEDABAD Partner
DATE :30" July, 2020, . No. 443450
UDIN :20343450AAAALN3SST



Annexure - A to the Independent Auditors’ Report

The An

nexure referred to in Independent Auditors’ Report to the members of the Company on the

standalone Ind AS financial statements for the year ended 31 March 2020, we report that:

(i}{a)

(i} {a)

{iii)

(iv)

(v)

(v1)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets

(b} The Company has a regular programme of physical verification of its fixed assets by
which fixed assets are verified in a phased manner over a period of three years, which in
our opinion, is reasonable having regard to the size of the company and nature of its
business. In accordance with this programme, certain fixed assets were verified during
the year and no material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

The stock of Inventories has been physically verified by the management at reasonable
intervals commensurate with size and nature of the business.

(b) In our opinion and according to the information and explanation given to us, the
procedures for physical verification of Inventories followed by the management is
reasonable and adequate in relation to the size of the company and the nature of
business,

(e) The company has maintained reasonable records for Inventories of raw material and
finished goods lying at factory premises. As regards to work in process, we were
informed that though it is not possible to compare individual items with the available
records, on an overall basis, no discrepancy was disclosed.

The company has not granted unsecured loans to the companies, firm or ather parties covered in
the register maintained under section 189 of the Companies Act, 2013,

In our apinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made except section 186(7) of the companics act, Details of the same are as under:

Total no. of parties : 13
Balance outstanding as on 31.03.2020 : Rs, 91,81,473

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Section 73 to 76 or any ather relevant provisions
of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits
accepted from the public are not applicable.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the goods or services rendered by the Company.



{wii)

(wiif)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory cues including provident fund, income-tax,
sales tax, value added tax, duty of customs, service tax, cess and other material
statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities. As explained to us, the Company did not have any dues on
account of employees’ state insurance and duty of excise,

According to the Information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income tax, sales tax, value added tax, duty of
tustoms, service tax, cess and other material statutory dues were in arrears as at 31
March 2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no material dues of
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax which
have not been deposited with the aporopriate authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of dues to banks. The company has not taken any loan either
from financial institutions or from the Government and has not issued any debenturrs,

The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loans during the year, Accordingly, paragraph 3 (ix} of the
Order is not applicable.

Based upon the audit procedures performed and according to the information and explanations
glven to us, no material fraud by the Company or an the Company by its officers or cmployees
has been noticed or reported during the course of our audit.

The provision of section 197 read with schedule V to the act with respect to the managerial
remuneration is not applicable to the company; hence, no specific comments with respect to
this matter can be made.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the Ind AS financial statemeants as required by the applicable accounting standards.

According to the information and explanations give to us and based on cur examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year,

According to the information and explanations given to us and based on our examin2tion of the
records of the Company, the Company has not entered Into nen-cash transactions v th directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not apo/icable.

ﬁ_



{xvi}  The Company is not required to be registered under section 45-1A of the Reserve PFank of India
Act 1934,

FOR, SUNIL PODDAR & CO.
Chartered Accountants
Firm Reg. No 110603W

i —— L
\ [CA PANKAI AGARWAL)
PLACE: AHMEDABAD Partner

DATE :30" July, 2020. M. No. 443450
UDIN :20443450AAAALN395T



Annexure - B to Independent Auditors' Report of even date on the 5tandalone Ind AS
financialstatement of the Rhetan Rolling Mills PrivateLimited (“the Company”)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of Rhetan Rolling Mills Private
Limited ("the Company”) as of 31 March 2020 in conjunction with our audit of the Standa'one financial
statements of the Company for the year ended on that date

In or opinion the company has, in all material respects, an adequate internal financial controls system
over financial reporting and were operating effectively as at 31" March, 2020, based on the internal
control over financial reporting criteria established by the company considering the essential
components of internal control stated in the guidance note on audit of internal financia! rantrals over
financial reporting issued by the [CAl

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Intcrnal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’'s policies, the safeguarding of its assets, the prevention 7nd detection
of frauds and errors, the accuracy and completencss of the accounting records, = the timely
preparation of reliable financial information, as reguired under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial contrels over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance MNote on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Nete”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements 1nd plan and
perfarm the audit to obtain reasonable assurance about whether adequate internal fin- ~cial controls
over financial reporting was established and maintained and if such controls operated offoctively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy ©f the internal
financial controls system over financial reporting and their operating effectiveness. Our 2/ 'it of internal
financial controls over financial reporting included obtaining an understanding of in' nal financial
controls over financial reporting, assessing the risk that a material weakness exists, a~ testing and
evaluating the design and operating effectiveness af internal control based on the assecsed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the ris«<s of material
misstatement of thefinancial statements, whether due to fraud or error,



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparaticn of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recarded as necessary to permit preparation
offinancial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unautherised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
passibility of collusion or improper management ovorride of controls, materizl misstatements due to
error or fraud may occur and not be detected. Also, prajections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

FOR, SUNIL PODDAR & CO.
Chartered Accountants
Firm Reg. No 110603W

Ty ——
[CA PANKAJ AGARWAL]
PLACE: AHMEDABAD Partner
DATE :30" July, 2020. M. No. 443450

UDIN : 20443450AAAALN3S57



RHETAM ROLLING MILLS PRIVATE LIMITED

AUDITED STANDALONE BALANCE SHEET AS AT 3157 MARCH , 2020
Flgures as at the end | Figures as at the
Particulars Note No | of current reporting | end of the previous
period reporting period
1. EQUITY AND LIARILITIES ‘
1 Shareholders’ Funds
[al Share Capital 2 40,000,000 40,000,000
(b) Reserves and Surplus 3 (30,808,753 {12,568,733)
{c] Money received against share warrants
2 Share application pending for allctment
1 Non-current Liabilities
la)l Long-term borrowings [ 154,170,370 109,840,000
ib) Deferred Tax Rabilties (Met) 5 6,457,119 {1,383}
lc) Other Mon Current Liabilities * ~
{d} Long term provisions 5 C
4  Currgnt Linbiliting
{a) Short-Term Borrowings L BS5,230,5E1 -
(b} Trade Payables 7
total outstanding dues of micro enberprises and B I
small  enterprises
total outstanding dues of creditars l::tharthan 44 531,302
micro enterprises and small enterprises
[c] Other Current Liabilities 8 4,588 802 750,082
{d) Short term provisions g 300,963 .
Total Equity & Liabilities| w 138,019, 966
I ASSETS
1 Non-current Assats
{a) Property Plant and Equipment 10
Tangible Assets 829,454,781 37,718,772
Capital Work in Progress - 50,966,653
Intangible assets + *
Imtangible assets under development T .
{b) ™on Current Investments 11 10,439,355 10,435,359
) Deforred Tan Assets [Met ) i i
(d) Long-berm loans and advances 12 19,153,660 24,375,044
{e] Other Non Current Assats 13 5,900,671 B, &46, 509
2  Current Assels
{a) Current Investments
(b} Inventories 14 B4, 725,229 -
{c) Trade Recoivables 15 73,204,436 -
{d} Cash and cash equivalents 16 1,435,131 933,340
{e] Shart Term Loans and Advances - .
T} Other Current Assets 17 20,654,117 5,943, 788
TOTAL RS... 304,970,384 1 19

MOTES TD ACCOUNTS

Notes referred to above and notes attached there to form an integral part of Balonce Sheet

This Is the Balanca Sheet referred to in our Report of aven date,

FOR AND ON BEHALF OF
SUNIL PODDAR & CO.
CHARTERED ACCOUNTANTS
FIRM REG. NO.:110G03W

[Ca. PANKAJ AGARWAL]
PARTMNER
M. No., 843450

PLACE:Ahmadabad
DATE: 30th luly, 2020
UDIN : 20443450A80ALNID57

FOR AND DN BEHALF OF
RHETAN ROLLING MILLS PAT. LTD.

dusi ARy e o

SHALIN A SHAH ASHOK C SHAH
MRECTOR DIRECTOR
DN 00257847 DIN: D23ETEI0




RHETAN ROLLING MILLS PRIVATE LIMITED

AUDITED STANDALOME STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 315T MARCH, 2020
Figures as at the end | Figures as at the end

Particulars MNote No | of current reporting of the previous
period reporting period
I Rewvenue from operations (Met) 18 200,083,773 -
il Other Income 19 742,181 447 823
mn Total Revenue (I + 11} 200,825,954 447 823
IV Expenses
Cost of Material Consumed 20 193,164,660 =
Purchase of Stock in Trade N -
Change in inventaries of Finished Goods and WIP 21 (36,613,466) -
Employee Benefit Cost 22 5,354,194 -
Finance Costs 23 . 2,994,733 6,530
Depreciation and Amortisation Expense 24 2,422 884 116,545
Other Expenses 25 32,092,553 356,928
Total Expenses (IV) 199,415,559 480,003
y Profit before exceptional and extraordinary items 1,410,395 {32,180)

and tax (Il - IV}
VI Exceptional ltems

VIl Profit before extra ordinary items and tax (V-V} 1,410,385 {32,180)
Vill Extra ordinary ltems - -
IX Profitf{Loss) bafore tax (VII-VIII) 1,410,395 (32,180)
X Tax Expense:
(1} Current Tax - =
(2) Deferred Tax 5 361,963 4,301
(3) MAT Credit Entitlement - #
X! Profit (Loss) for the period from continuing 1,048,431 (36,481)

operations (VII-VIN)
X Profitf(loss) from discontinuing operations - -
XIll Tax expense of discontinuing operations - =
Profit/{loss) from Discontinulng operations (after

XV o) pxi-xm) e
XV Profit (Loss) for the period (X1 + XIV) 1,048 431 {36,481)
X Earning Per Share:
- Baslc . 2.62 (0.0)
= Diluted 2.62 (0.09)
[NOTES TO ACCOUNTS

Motes referred to above and notes attached there to form an integral part of Profit & Loss Statement
This is the Profit & Loss Statement refarred to in our Report of even date.

FOR AND ON BEHALF OF FOR AND ON BEHALF OF
SUNIL PODDAR & €O. RHETAN ROLLING MILLS PVT. LTD.
CHARTERED ACCOUNTANTS
FIRM REG. NO.:110603W j! : /‘(LUJ-
, Al b
A M e
— SHALIN A SHAH ASHOK C SHAH
[CA. PANKAI AGARWAL] DIRECTOR DIRECTOR
PARTNER DIN: 00297447 DIN: 02467830
M.No. 443450
PLACE: Ahmedabad

DATE: 30th luly, 2020
UDIN : 20443450AAAALNIOST




RHETAMN ROLLING MILLS PRIVATE LIMITED

AUDITED CASH FLOW STATEMENT FOR THE YEAR ENDED OM 31st MARCH 2020

FIRM REG. MO.:110603W
-—F ; -
[CA. PANKAI AGARWAL]

PARTNER
M.No. 443450

Ababe

PLACE: Ahmedabad
DATE: 30th July, 2020
UDIN : 20443450AAAALNISST

4 At

Shalin A, Shah
DIRECTOR
DIN : 00297447

PARTICULARS 2019-20 2018-19
A, CASH FLOWS FROM DPERATING ACTIVITIES :
Met Profit before tax as per Profit & Loss Account 1,410,395 (32,180}
Adjustment for
Depreciation 2,422 B84 116,545
Loss on sale of plant & machinery A 170,200
Interest Income {572,650 (246,473)
Preliminary Expenses Written Off 745,838 121,800
- 2,596,072 - {37,928)

Operating Proflt before Working Capital Changes 4,006,467 [70,108)
Working Capital Changes
Adjustment for

Trade Payables 44,631 302

Inventories (84,725,229}

Trade Receivahbles 173,204,436)

Other current Assets 113,711,828} 119,428,332}

Other Current Liabilities 3,838,720 226,835

Other Mon Current Liabflitles 300,963
Mat Changes in Working Capital {122,870,508) {1%,201,497)
Cash Generated from operations {118,864,041) (15,271,605}
Cash Flow from Exceptional Claim - =
Direct Tax Pald During the Year (Net off Refund Received) - L
MET CASH FROM OPERATING ACTIVITIES (118, 864,041) {19,271,605)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Dividend Income =
Other Investments > L ¥
Sale of Property Plant & Equipment 50,800,631 1,888,306
Purchase of Property Plant B Equipment {106,786, 784) (48,167,169)
NET CASH FLOW FROM IN INVESTING ACTIVITIES [15,986,153) [46,278,863)
CASH FLOWS FROM FINANCING ACTIVITIES :
Interest Income 572,650 446,473
Proceed from Short term borrowings 85,230,581 2
Short Term Loan And Advances 5221384 780,182
Proceed from Unsecured Loan 44,330,370 64,390,000
MNET CASH FROM FINANCING ACTIVITIES 135,354,986 65,616,655
MET INCREASE/(DECREASE} IN CASH AND CASH EQUIVALENTS 504,791 66,188
CASH AND CASH EQUIVALENTS AT THE BEGINMING OF THE YEAR 933,340 867,153
CASH AND CASH EQUIVALENTS AT THE CLOSE OF THE YEAR 1,438,131 533,340
FOR AND ON BEHALF OF FOR AND ON BEHALF OF
SUMIL PODDAR B CO. RHETAN ROLLING MILLS PVT. LTD.
CHARTERED ACCOUNTANTS

A j‘/‘\‘JJ( t,?}w%

Asholk C. Shah
DIRECTOR
N : 02467830




RHETAN ROLLING MILLS PRIVATE LIMITED
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
NOTE: 1 SIGNIFICANT ACCOUNTING POLICIES

CORPORATE INFORMATION

RHETAN ROLLING MILLS PRIVATE LIMITED was incorporated on 26/06/1984. Formerly known as Shree
Ghantakarna Rolling Mills Private limited was converted into Rhetan Rolling Mills Private Limited. The
Company has been promoted by Mr. Shalin Shah.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Financial Statements of the Company have been prepared in accordance with generally accepted
accounting principles in India {Indian GAAP). The Company has prepared these Financial Statements to
comply in all material respects, with the Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2008, {(as amended) and the relevant provisions of the Companies Act,
2013. The Financial Statements have been prepared on an accrual basis and under the historical cost
convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of
previous year except for the change in accounting policy, if any explained below.

(i) Basis for Accounting
The financial statements are prepared under the historical cost convention on an accrual basis
of accounting in accordance with the Generally Accepted Accounting Principles, Accounting
Standards notified under Section 133 of the Companies Act, 2013 and the relevant provisions
thereof except those specified otherwise.

(i) Use of Estimates and Judgments
In preparation of the financial statements, the Company is required to make judgments,
estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and the associated assumptions are based
on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates,

The estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized In the period in which the estimate is revised and future
periods affected. Significant judgments and estimates about the carrying amount of assets and
liabilities include useful lives of tangible and intangible assets, impairment of tangible assets,
intangible assets including goodwill, investments, employee benefits and other provisions and
recoverability of deferred tax assets.



(iii)

(iv)

(v)

Valuation Of Inventories:

The cost of inventory is determined on Weighted Average cost formula method on relevant
categories of inventories on a consistent basis after providing for obsoclete, slow moving and
defective inventories wherever necessary.

The cost of inventory / finished goods consists of cost of purchase, cost of conversion and cost
incurred in bringing the inventary / finished goods to their present location and condition.

Inventories have been valued at lower of cost and net realizable value. Net realizable value has
been determined by management.

Revenue Recognition:
All known income and expenditure quantifiable till the date of finalization of accounts are
accounted on accrual basis when virtual certainty is established.

a) Revenue from Operation:
Sales revenue is recognized when property in the goods with all risk rewards and effective
control of goods usually assoclated with ownership are transferred to buyer at price. Sales
comprise trading sales and are exclusive of excise duty and local taxes and sales return,

The varlous Discounts and rate differences on the Sales those accepted/rejected are
accounted in the year, however if the same is of material amount effecting the current year
profit/loss are separately shown under the Prior Period head of the profit and loss account.

b} Other operational revenue :
Other operational revenue represent income earned from the activities incidental to the
business and is recognized when the right to receive the income is established as per the
terms of the contract.

c) Other Income:
Interest income Is recorded at accrued or due whichever is earlier at applicable interest
rate and other items of other income are accounted as and when the right to receive
arises.

Tangible Assets:

a) Tangible Fixed Assets:
Fixed assets are stated at cost less accumulated depreciation. Cost comprises purchase
price including import duties and other non-refundable taxes or levies, expenditure
incurred in the course of construction or acquisition, administrative and other general
overhead expenses that are directly attributable to the cost of bringing the asset to its
working condition for the purpose of use for the business.



(vi)

(vii)

{wiii)

(i}

(x)

b) Base of measurement followed by the Company is “Cost Model.”

Capital Work in Progress ;

Tangible and intangible assets not ready for intended use on the date of balance sheet are
disclosed as capital work in progress. Work in progress includes unaliocated expenditure
pending for capitalization.

Intangible Assets:

Intangible Assets are recorded at acquisition cost when the asset is identifiable, non- monetary
in nature, without physical substance and it is probable that such expenditure is to result in
future economic benefits to the entity.

Depreciation:

Freehold land is not depreciated. Other items of the tangible assets are depreciated over the
useful life of the assets prescribed in the Part C of the Schedule || of the Companies Act, 2013.
The value of the asset for depreciation over the period is considered reducing the determined
residual value of the asset not more than 5% of the asset. Residual value for building has been
considered at 5%. In respect of other assets residual value has been taken at NIL rate. For the
purpose of calculation of Depreciation, the method followed by company is Straight Line
Method (SLM). The depreciation is provided from the date of the asset ready to use for the
commercial operations. The useful lives taken for the purpose of depreciation of different
assets are prescribed as follows:

Particulars Useful Life

Building 30 years
Plant & Machinery 15 years
Furniture and Fixtures 10 years
Office Equipment 5 years
Computers 3 years
Electric Installation 10 years
Vehicle 8 years

Consolidated Financial Statement

As per the requirement and rules of the consolidated financial statement, the company will
follow the same for the preparation of consolidated financial Statement as and when it is
required.

Investment in Assoclates in Consolidated financial Statement:
As per the requirement and rules of the consolidated financial statement, the company will
follow the same for the preparation of consclidated financial Statement.



(xi)

(i)

{xiii)

Leases:

Assets taken on lease by the Company in its capacity as lessee, where the Company has
substantially all the risks and rewards of ownership, are classified as finance lease. Such a lease
is capitalized at the inception of the lease at lower of the fair value or the present value of the
minimum lease payments and a liability is recognized for an equivalent amount. Each lease
rental paid is allocated between the liability and the interest cost so as to obtain a constant
periodic rate of interest on the outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset
substantially vest with the lessor, are recognized as operating leases. Lease rentals under
operating leases are recognized in the statement of profit and loss on a straight-line basis.

Government Grants:
a) Government grants of the nature of contribution towards capital expenditure (to the extent
utilized in the year) are treated as of Capital Fund.

b) Government grants for meeting the revenue expenditure are treated as income of the year
in which they are realized, except that they will be treated'as accrued income where
sanctions have been issued before the last day of the year and there is reasonable certainty
of collection and realization.

¢} Unutilized government grants are treated as funds to be carried forward and refunded, as
per government directions and exhibited as a Liability.

Foreign currency transaction:
a) Transaction denominated in foreign currencies is normally recorded at the exchange rate
prevailing at the time of the transaction.

b) Monetary items denominated in foreign currencies at the year-end are restated at yearend
rates. In case of monetary items which are covered by forward exchange contract, the
difference between the yearend rate and rate on the date of contract is recognized as
exchange difference and the premium paid on forward contract has been recognized over
the life of the contract if the forward contract is entered.

c) Any income or expense on account of exchange difference either on settlement or on
translation at the year-end rate is recognized in the profit and loss account except for such
adjustment of exchange difference arising on long term foreign currency monetary items in
so far they are relatable to the acquisition of a depreciable capital assets which are
adjusted to the cost of assets and depreciated over the remaining useful life of such assets.

d) The premium or discount on the Forward Exchange Contract entered into hedge foreign
currency risk of an existing asset/liability is recognized / amortized as an income/expense



(xiv)

(xv)

{2evi)

{ovii)

over the life of the contract in the statement of profit and loss account for the trade
transaction and capitalized to the asset in case the same is capital expenditure.

Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

Impairment of Tangible and intangible assets:

The Management periodically assesses using external and internal sources, whether there is an
indication that an asset may be impaired. An impairment loss is recognized wherever the
carrying value of an asset exceeds its recoverable amount. The recoverable amount is higher of
the asset's net selling price and value in use, which means the p'remm: value of future cash
flows expected to arise from the continuing use of the asset and its eventual disposal.

An impairment loss for an asset is reversed if, and only if, the reversal can be related
objectively to an event occurring after the impairment loss was recognized. The carrying
amount of an asset is increased to its revised recoverable amount, provided that this amount
does not exceed the carrying amount that would have been determined (net of any
accumulated amortization or depreciation) had no impairment loss been recognized for the
asset In prior years.

Investment:

All the investment held by the company are long term investments. The investments are
valued at their cost of acquisition plus incidental expenses for the acquisition if any incurred,
irrespective of any diminution in the value of investments. Provisions for diminution in the
value of long-term investments is made only if such decline is other than temporary in the
opinion of the management.

Provisions and Contingent liabilities:

Provisions are recognized when the present obligation of the past event gives rise to a probable
outflow embodying economic benefits on settlement, and the amount of obligation can be
reliably estimated,

Contingent liabilities are disclosed after careful evaluation of facts and legal aspects of the
matter involved.

Provisions and contingent liability are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.



(i)

()

(o)

(o)

Provision for Current and Deferred Tax:

Taxes on income are computed using Tax Deferral Assets or Liability method where taxes
accrue in the same period, the respective revenue and expenses arises. The differences that
result between the profit offered for income tax and the profit as per financial statements are
identified and Deferred Tax Liability is recognized for timing difference, that originate in one
accounting period and reverse in another based on the tax effect of the prevailing enacted
regulation in force.

Deferred Tax Assets are recognized subject to prudence, only, if there is reasonable certainty
that they will be realized and are subject to appropriate reviews at each balance sheet date for
the purpose of measurement of Deferred Tax Liability or Assets, the applicable tax rates and
enacted regulations expected to apply in the year in which the temporary differences are
expected to be recovered or settled are applied.

Minimum Alternative Tax Credit is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax furnishing the specified
period. In the year, MAT credit becomes eligible to be recognized as an asset in accordance
with the recommendations contained in guidance note issued by the Institute of Chartered
Accountants of India, the said asset is created by way of credit to the profit and loss statement
and shown as MAT Credit entitlement.

Borrowing Cost:

Borrowing cost directly attributable and/or funds borrowed generally and used for the purpose
of acquisition/construction of an asset that necessarily takes a substantial period of time to get
ready for its intended use are capitalized, at its capitalization rate to expenditure on that
assets, for the period, until all activities necessary to prepare qualifying assets for its intended
use are complete. All other borrowing costs are recognized as an expense in the year in which
they are incurred. '

Retirement Benefits:
Company does not have any defined benefit plan. The company does not permit accumulating
of unused leaves. The company does not provide any long-term employee benefits.

Sundry Debtors:
Mo provision has been made for the bad and doubtful debts. The bad debts are charged to
revenue in the year of, as and when they arise.

Earnings Per Share:

Basic Earnings Per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the period.



(xexiil)

For the purpose of calculation of Diluted Earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effect of all dilutive potential shares.

Cash & Cash Equivalents:

Cash and cash equivalents for the propose of cash flow statement comprise of cash in hand,
cash at bank, fixed deposit, margin money depaosit and short-term depaosit in bank with original
maturity of 12 months or less.



Note -2 :SHARE CAPITAL

As at As at
=k Fartoes 31st March, 2020 31st March, 2019
1. AUTHORISED EQUITY SHARE CAPITAL
4,00,000 Equity Shares of Rs, 100/- each. 40,000,000 40,000,000
2. |SSUED, SU HARE CAPITAL
4,00,000 Equity Shares of Rs.100/- each, fully paid. 40,000,000 40,000,000
40,000,000 40,000,000

Particulars

As at 31st March 2020

As at 31st March 2019

Mo of Shares Value Rs. Mo of Shares Value Rs.
-= it the beginning of the year 400,000 40,000,000 400,000 40,000,000
- Movement during the period - - - -
- Dutstanding at the end of the period 400,000 40,000,000 400,000 40,000,000
4. than 5% of the agg @ shares in the Com
Az at 31st March 2020 As at 31st March 2019
Phiena of tha Strsinglders No of Shares | % of Holding No of Shares | % of Holding
shalin A Shah 100 0.01% 100 0.01%
Ashoka Metcast Ltd 399,900 99.99% 399,900 99,99%
Total 400,000 100% 400,000 100%

5. 3,99,900 shares are held by Ashoka Metcast Ltd. (Holding Company) as on 31.03_2020.

Mo Ordinary Shares have been reserved for issue under options and contracts/commitments for the sale of shares/disinvestment as at

the Balance Sheet date.

No Ordinary Shares have been bought back by the Company during the period of 5 years preceding the date as at which the Balance

sheet is prepared.

MNote -3: RESERVES & SURPLUS

As at As at
H Ratbeuan 315t March, 2020 31st March, 2019
a General Reserve
Balance brought forward from previous year A 738,500 738,500
b Revaluation Reserve
Balance brought forward from previous year 18,605,585 19,780,334
Add/(Less) : On account of Sale of Asset (12,791,913) (1,174,749)
Closing Balance B 5,813,672 18,605,585
C Profit & Loss Account
Balance brought forward from previous year (31,912.818) (31,876,337)
Add/(Less) : Met Profit/ (Met Loss) for the year 1,048,431 (36,481)
Add DTL / DTA Adjusted for Previous years (6,496,539
Surplus in the statement of Profit & Loss Account C (37,360,925 (31,912,818}
TOTAL {A+B+C) (30,808,753) (12,568,733)




Note -4: LONG TERM BORROWINGS

A As at As at
S Particulars 31st March, 2020 31st March, 2019
UNSECURED LOAN i
Loans & advances from related parties 154,170,370 109,840,000
TOTAL 154,170,370 109,840,000
Terms of ment for unsecured |
To be repayable on demand
Note - 5: Deferred Tax Liability
As at As at
5L Parbiculars 31st March, 2020  31st March, 2019
I Balance at the beginning (1,283) {5,684)
Add/(Less) : On account of depreciation 1,110,299 4,301
Add/(Less) : On account of current year losses (748 336) B
Add / (Less) : Earlier Year OTA adjustment 6,496,539

Balance at the end

6,857,119 {1,383)




Note -6: SHORT TERM BORROWINGS

As at As at
sl Pasticulars 31st March , 2020  31st March, 2019
i Loans Repayable on demand [Secured)
From Banks
Waorking Capital Loan 85,230,581 -
TOTAL 85,230,581 -

Above Working Capital Loan are secured by hypothecation of Company's Stock and Receivables and Collateral Security of block of all
fixed assets of company.

Moreso, the above working capital loan has been sanctioned on personal guarantees of Mr. Ashok Shah and Shalin Shah and corporate
guarantee of Ashoka Metcast Ltd.

MNote -7 : Trade Payables

As at As at
Sd. Particuiars 31st March , 2020 31st March, 2019

I Sundry Payables
Dwes to micro and small enterprises - -
Dues to Others 44,631,302 .
TOTAL 44,631,302 -
Note:-

The Company do not have the detalls of MSME status of their creditors. Hence the company is unable to separate dues to SME and
non SME and henceforth thay have disclosed all the credtiors under the status of non SME.

Mote -8: OTHER CURRENT LUIABILITIES

5. Particul o —
] articulars 31st March , 2020 31st March, 2019

i Other Payables
Duties and Taxes 89,269 =
Other Current Liability 1,150,000 647,621
Advances from customers 100,000 =

Creditor for Capital Goods
- Dues to micra and small enterprises
= Dues to Others 1,355,962 102 461
Creditors for Expenses
- Dues to micro and small enterprises #
- Dues to Others 1,893,571 -

TOTAL 4,588,802 750,082

MNote:-
The Company do not have the details of MSME status of their creditors. Hence the company is unable to separate dues to SME and
non SME and henceforth they have disclosed all the credtiors under the status of non SME.
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Note -9: SHORT TERM PROVISIONS

As at As at
ik ERO a0 31st March,2020  31st March, 2019
i Others
Provision for Expenses 300,963
TOTAL 300,963 .
MNote -11: NON CURRENT INVESTMENT
No. Of shares Mo. Of shares As at As at
o Pt 31st March , 2020 | 31st March, 2019 | _ 31st March, 2020 | 31st March, 2019
i Investment in Equity Shares {Non Trade)
Quoted
Others
Lesha Industries Ltd 545,940 54,594 2,101,850 2,101,850
Ashnisha Industries Ltd 145,584 145,584 3,287,509 3,287,509
Gujarat Matural Resources Ltd 505,000 05,000 5,050,000 5,050,000
TOTAL 10,439,355 10,439,359
Market value of Quoted Investment 5,909,714 6,224,815 |
Note -12: LONG TERM LOANS & ADVANCES
As at As at
5.1, Particulars 31st March , 2020 31st March, 2019
Unsecured
i Security Deposits 8,928,084 8,981,134
il Capital Advances 719,103 7,104,910
iii Other loans and advances
Loan to staff 325,000 500,000
Loan to others 9,181,473 7,789,000
TOTAL 19,153,660 24,375,044
Mote -13: Other Non Current Assets
o As at As at
= Warticuieys 31st March, 2020 31st March, 2019
I Others
Deferred Revenue Expenditure 5,616,341 6,240,379
Preliminary Expenses not written off 284,330 406,130
TOTAL 5,900,671 65,646,509




Note-14: Inventaries

As at As at
5.1 Partic
i 31st March, 2020 31st March, 2019
I Raw Materlals 46,298,353 -
il ‘Work in Progress 839,821 -
iii Finished goods 26,203,222 -
v Stores & Spares 1,813,410 -
v 5Crap 9,570,423
TOTAL B4,725,229 .
Mote -15: TRADE RECEIVABLES
y As at As at
s.l. Particulars 31st March, 2020  31st March, 2019
i Outstanding for a period exceeding six months from its due date
Unsecured, Considered Good ; - -
i Others
Unsecurad, Considered Good : 73,204,436 -
TOTAL 73,204,436 5
Note - 16: CASH AND CASH EQUIVALENTS
As at Asg at
k- Particulan 31st March, 2020 31st March, 2018
i Balances with Banks
- In Current Account 1,252,386 145,430
ii Cash on hand
Cash Balance 185,746 787,910
TOTAL 1,438,131 933,340




Mote - 17 : OTHER CURRENT ASSETS

As at As at
s Particuars 31stMarch, 2020 31st March, 2019
i Balance with Revenue Auhorities 17,345,675 6,527,365
il Others
Prepaid Expenses 118,919 13,097
Other Recelvables 858,211 401,826
Advance to Suppliers 2,331.312 -
TOTAL 20,654,117 6,942,288
Note - 18: REVENUE FROM OPERATIONS
5 Particul S &t e
e —_— 31st March , 2020 31st March, 2019
I Sale of Products 200,076,731 =
i Other Operating Revenue 7,042
TOTAL 200,083,773 =
MNote -19: OTHER INCOME
As at As at
i Priumes 31st March , 2020  31st March, 2019
Interest income 572,650 446,473
Other non operating Income
Excess provision written off 25,220 1,350
Balance written off 144,311 -
TOTAL 742,181 447,823
MNote - 20 : Cost of Material Consumed
Az at As at
o PErtEume 31st March , 2020  31st March, 2019
| Raw Materials
Opening Stock of Raw Materials - -
Add: Purchase of Materfals 239,463,013 -
Less: Clasing Stock of Raw Materials 45,298,353 -
TOTAL 193,164,660 -
MNote -21: CHANGE IN INVENTORIES OF STOCK IN TRADE, WORK IN PROCESS AND FINISHED GOODS
As at As at
il et 31st March, 2020 31st March, 2019
i DOpening 5tock
Finished Goods - -
WIP - -
il Closing stock
Finished Goods 26,203,222 -
Work in process £30,821 -
Scrap 9,570,423
36,613,466
TOTAL (36,613,466) -




Note -22: EMPLOYEE BENEFIT COST

As at As at
it i 31st March, 2020 31t March, 2019
i Salaries and bonus expenses 5,203,256 -
il Employee Welfare Expense 110,241
jii Contribution to provident and other funds 40,697 -
TOTAL 5,354,194 -
Mote -23: FINANCE COST
As at As at
> s 31st March , 2020 31st March, 2019
I Interast Expense
Working Capital Facility 2,958,963 -
2,958,963 -
ii Other Financial Cost
Bank Charges 9,810 6,530
Other Processing & Related Expenses 25,860 -
35,770 6,530
TOTAL 2,994,733 5,530
Mote - 24 : DEPRECIATION AND AMORTISATION EXPENSE
As at As at
h Pamicn 31st March, 2020 31st March, 2019
i Depreciation 2,422 8B4 116,545
TOTAL 2,422,884 116,545
MNote - 25: OTHER EXPENSES
As at As at
Sk e 31st March 2020 31st March, 2019
i  Manufacturing Expenses
Stores & Spares Consumed 7.744,402 -
Power & Fuel 11,118,377 -
Wages to contrackors 6,381,687 =
Loading & Unloading Expense 77,3596 -
Material Handling Charges 1,180,136 -
Roll Design Charges 111,100 -
Miscellaneous manufacturing expense 404,248 -
27,017,336 -
ii Other Adminstrative and Selling Expense
Audit Fees 75,000 7,500
Director Remuneration 200,000 -
Donation 11,000 -
Freight & Forwarding Charges 2,438,371 -
Miscelleneous Expense 10,474 28,468
Insurance Expense 95,866 -
Printing & Stationery Expense 32,875 -
Membership Fees 6,000 -
Travelling expenses and Conveyance 125,616 15,515
Legal & Professional Charges 351,040 -
Loss on sale of asset - 170,200
Repair and Maintenace Expense i i
Buidling 24,000 +
Vehicle 11,433 -
Plant & Machinery 65,050 -
Others 182,653 -
Prellminary Expenses written Off 121,B00 121,800



Deferred Revenue Expenditure written off
Income Tax Exp

Rates & Taxes

Security Expense

software Expense

Telephone & Internet Charges

Office Exp

Website Exp

TOTAL

624,038
16,680
134,925
401,726
3,000
50,031
87,076
3,564

5,075,217

32,092,553




DISCLOSURE TO THE FINANCIAL STATEMENTFOR THE YEAR ENDED ON 31°" MARCH, 2020:
() Accounting for Taxes on Income:
(a) Deferred tax assets/liabilities Charges/credit during the year given in Note “5" of the Balance Sheet.

(b} The provision of current taxes has been made in the accounts as the taxable income computed as per
Income Tax Act,1961.

(i) Related Party Disclosures:

During the year the company has entered into transactions with the related parties. Those transactions
along with related balances as at the Balance Sheet date and for the year ended are presented in the
following.

List of related parties with whom transaction have taken place during the year along with nature and
volume of transactions.

Ashoka Metcast Ltd. Holding Company °
Shalin Shah Director
Ashok Shah Director

#  Transactions with the Related parties

The transactions entered during the year with the above parties are tabulated as below and the same are
at length's price.

200000

1 = Emneratiu
2 Laan Taken 45055370 E00000
3 Loan Repaid 175000 1620000

(i) Segmentation Reporting:

ing (Business 5 nit):
During the year company is in single business segments that is in manufacturing of TMT bars, hence the
reporting on the primary business segment in pursuance to Accounting Standard No.17 issued by ICAl is not
applicable.

ondary Reporting (Geographical Segment):
Geographical environment in which company operates does not materially differ considering the political and
economic environment, the type of customers, assets employed and the risk associated in respect of each of
the geographical area. Hence the reporting on the secondary business segment in pursuance to accounting
Standard Ne. 17 issued by ICAl is not applicable.



{iv) Earnings Per Share:

Profit Available to Equity Share Holders (A} 10,48,431 (36,481)
MNumber of Equity Share at the beginning 4,00,000 4,00,000
Shares allotted during the year - -
Proportionate No. of Equity Shares (B) 4,00,000 4,00,000
Baslc Earnings Per Share (A/B) 2.62 {0.09)
Potential Earnings (C) 10,48,431 (36,481)
Potential No. of Equity Shares (D} 4,00,000 4,00,000
Diluted Earnings Per share (C/D) 2.62 {0.09)

{v} World Health Organization (WHO) declared outbreak of Coronavirus Disease (COVID-19) a global pandemic on
March 11, 2020. Consequent to this, Government of India declared lockdown as effective from March 25,
2020 and the Company temporarily suspended the operations and manufacturing activities in compliance with
the lockdown instructions issued by the Central and State Governments. COVID-19 has impacted the normal
business operations of the Company by way of interruption in production, supply chain disruption,
unavailability of personnel, closure/lock down of production facilities etc. during the lock-down period which
has been extended till May 31, 2020. However, the production and supply of goods has commenced as on 8"
May 2020 after obtaining permissions from the appropriate government authorities. The Company has made
assessment of its liguidity position for the financial year 2020-21 and the recoverability and carrying value of
its assets comprising property, plant and equipment, intangible assets, right of use assets, investments,
inventory and trade receivables. Based on current indicators of future economic conditions, the Company
expects to recover the carrying amount of these assets. The situation is changing rapidly giving rise to inherent
uncertainty around the extent and timing of the potential future impact of the COVID-19 which may be
different from that estimated as on balance sheet date.

{vi) There are no contingent liabilities as on balance sheet date which needs to be disclosed more so there is no
inflow or outflow of foreign currency during the financial year 2019-20.

{vii) Previous year figures have been regrouped and rearranged as and when required to bring uniformity in
comparison with current year figures
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